Allianz ()

Allianz Global Investors GmbH Global Investors

Paris, 31 January 2017

Dear Sir/Madam,
Our records show that you are a unitholder of the Fond Commun de Placement (mutual fund) ALLIANZ EURO
OBLIG COURT TERME ISR (hereinafter the "Fund"). Allianz Global Investors GmbH has decided to modify the

Fund as specified below.

1. What are we doing?

In view of the current environment of very low interest rates and a relative lack of issuers, Allianz Global Investors
has decided to expand your Fund's investment universe by allowing the use of:

e  securities with a maturity of up to 5 years, provided they have a variable rate of interest;

e credit default swaps (CDSs): financial contracts offering indirect exposure to the debt of eligible
issuers.

These changes are intended to offer more flexibility to the investment team in order to open up more market
opportunities without compromising the fundamental strategy of the Fund, as the interest rate and credit risk
sensitivity ranges will remain unchanged.

These changes were approved by the French financial markets authority (AMF) on 8 January 2017 and will come
into force on 1 March 2017.

In compliance with applicable regulations, if you are not satisfied with these changes, you have 30 days
from the date of this letter to request that your units be redeemed free of charge.

2. What will change?

- Risk profile

i. Change in the risk/reward profile: Yes
ii. Increase in the risk/reward profile: Yes

Adjusting your Fund's strategy by permitting the use of CDSs and extending the maturity to 5 years for variable-
rate securities will indirectly bring about an increase in the risk/reward profile. However, the weighted average life
(WAL) of the portfolio, which measures the Fund's sensitivity to credit risk, remains unchanged and will not
exceed 1.5 years.

- Increase in fees: No

- Overview of changes

At present, your Fund can invest in fixed-rate debt securities with a maturity of 3 years. Following the changes, it
will also be able to invest in variable-rate debt securities with a maturity of up to 5 years.

Your Fund will now also be able to be exposed to CDSs as well as o interest rate futures and interest rate swaps.
As such, you will have additional exposure to credit risk.

You can find a table comparing the situation before and after the changes attached to the end of this letter.
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3. How do these changes affect you?

If you are happy with these changes, you do not need to do anything.

In compliance with applicable regulations, if you are not satisfied with the changes, you have 30 days from the
date of this letter to request that your units be redeemed free of charge.

Your Fund's KIID and Prospectus can be obtained from the registered office or the website (www.allianzgi.fr) of
Allianz Global Investors, French Branch. The Prospectus will be sent out to you within a week upon written

request to Allianz Global Investors, French Branch.

If you have any questions, your regular advisor will be happy to help.

This document is a translation of the original document. In case of contradiction or ambiguity as to the interpretation of the
translated version, the original French version shall prevail, unless it violates the law in force in the jurisdiction concerned.

Yours faithfully,

Amine Benghabrit
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